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9 November 2020 
       

Dear Nigel, 
 
Thank you for your letter of 10 August to the Secretary of State for Digital, 
Culture, Media and Sport, about Gift Aid. Your letter has been passed to the 
Treasury and I am replying as the Minister responsible for this policy area. I 
apologise for the delay in responding. 
 
The Government recognises the invaluable work of the charity sector for 
communities across the UK. Many charities and social enterprises have 
benefitted from the measures announced to support employers and 
businesses, including the job retention scheme, enabling them to furlough 
their employees with the Government paying 80% of wages. 
 
Charities are also eligible for the Coronavirus Business Interruptions Loan 
Scheme, the Coronavirus Large Business Interruption Loan Scheme, and the 
Bounce Back Loans Scheme. In addition, as you mention in your letter, 
charities can also benefit from the £750 million package of support that the 
Government has set out. This was designed to help charities continue to 
provide key services and support to vulnerable people during the COVID-19 
crisis. 
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All these measures and support are in addition to the generous tax reliefs 
already available for the whole charity sector which includes more than £1.3 
billion a year in respect of Gift Aid on donations. 
 
Increasing the rate at which Gift Aid is paid would break the link with tax that 
has been paid. This means it would no longer be a tax relief, but a grant to 
charities which is based solely on the amount of Gift Aid that they claim. The 
Government is not convinced this is the most appropriate or practical way to 
provide support to charities at this time. 
 
Thank you for taking the trouble to make us aware of these concerns. 
 
Yours sincerely, 

 
 

KEMI BADENOCH MP 
 


